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Letter of Submission

The Hon. Mark Speakman, SC MP
Minister for the Environment
Minister for Heritage

Assistant Minister for Planning
Level 15, 52 Martin Place
SYDNEY NSW 2000

Dear Minister

We are pleased to submit to you the Annual Report of the Western Sydney Parklands Trust for your
presentation to the New South Wales Parliament. This report provides a summary of our services
and achievements and covers our performance for 2015/16.

In addition, the report contains the audited financial statements and appendices as required by
legislation.

Yours sincerely

Brendan Crotty Suellen Fitzgerald

Chairman Director
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Chairman and Executive Director’s Reports

The Trust has made significant progress in relation to its long term objectives during
2015/2016 and the Board has seen successful outcomes in promoting the sustainable
activation of the Parklands on a range of fronts.

Significant milestones have been reached in creating future revenue streams for the
Parklands from business hubs

Those developments will generate strong financial support for the establishment of
important recreation facilities and access to open space, adding to the recreational
opportunities available to Western Sydney’s communities. These activities will also
complement the NSW Government’s goals of employment and economic growth in the
region.

The Board has been heartened to see the response from new partners such as
Sydney Zoo, while at the same time maintaining the Trust’s close working relationships
with established partners including local councils, sports groups, the tourism industry
and the broader business community.

| extend my thanks to my Board colleagues, the Parklands management and staff as
well as to all of our business and strategic alliance partners for their contributions to
what has been a year of great progress and achievement.

Brendan Crotty
Chairman
Western Sydney Parklands Trust

In the past year, the Trust has seen accelerating outcomes for environmental
protection and land stewardship, community engagement and involvement and
financial and organisational sustainability.

Work is progressing at Bungarribee, creating a park the size of Centennial Park that
will fulfil a central role in meeting the recreation and leisure needs of the communities
of north western Sydney over the coming years.

While visitation to the Parklands remained steady, bookings of park facilities grew by
37% and the generation of park management revenues was assisted by progress on
business and tourism hubs.

The organisation was further strengthened this year by the addition of a business
development team to foster a closer engagement with our community and more
opportunities for the public to participate in events and activities in the Parklands.

I would like to take this opportunity to commend the efforts of the Trust's team in
achieving so much in the past year as a result of their dedication and hard work.

Suellen Fitzgerald
Executive Director
Western Sydney Parklands Trust
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Key Achievements

Asset Development, Environmental Protection and Land Stewardship

First stage construction of the 200 ha ‘super park’ in Bungarribee has seen the completion of
internal access roads, 250 visitor car parking spaces, walking and cycling tracks, landscaping
and entrance signage.

More than 2kms of east-west tracks and north-south tracks have been created from Power
Street to Richmond Road. This includes a new bridge crossing over Eastern Creek and trail
head and car parking at Richmond Road.

In 2015/16 the Trust continued to expand bushland through planting of more than 53,200
Cumberland Plain Woodland plants, and direct seeding of the corridor.

Erosion control works were completed at two sites where gully erosion was occurring. The
design has also created a wetland/dam system.

The Trust completed its 5 year review of the WSP Bush Fire Management Strategy and
created a GIS database of all assets, including directly adjoining lands managed by the Trust.

The Trust has continued its management and care of the tree estate across lands it manages
including a large number of remnant native trees with significant habitat value.

Community Engagement and Involvement

Visitors to Western Sydney Parklands, including tenant venues, totalled 3.3 million.

A 2015-16 Park User Survey rated overall satisfaction with all aspects of the Parklands at
8.7/10, exceeding the local average of 8.0 and Plan of Management target of 7.0.

The Trust experienced a 37% growth in shelter bookings and 34% growth in booking income.

3,000 school children from 56 schools planted 15,714 trees, under the Bring Back The Bush
program.

Strong marketing campaigns around the Trust’s annual events — Parklands Food Fest and
Woof-fest — boosted participation and engagement of the Parklands community.

Financial and Organisational Sustainability

An agreement for lease with Sydney Zoo P/L became effective from 1 July 2015. An
Environmental Impact Statement for the development was logged with the Department of
Planning and Environment in November 2015.

The majority of internal and external infrastructure works at Horsley Drive Business Park has
been completed, creating local employment opportunities.

Eastern Creek Retail centre was successfully advertised and negotiations with the shortlisted
proponent are due to conclude in late 2016.
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About Western Sydney Parklands Trust

The Organisation

The Western Sydney Parklands Trust is a NSW State Government statutory authority established in
2008 to plan, develop, manage and fund the Western Sydney Parklands as a multi-purpose, open
space corridor to meet the needs of the Western Sydney community. The Trust is governed by the
Western Sydney Parklands Act 2006 and reports to the NSW Minister for the Environment.

With its 5280 hectares largely undeveloped, the Trust is tasked with expanding public access to the
Parklands and securing a strong funding base for ongoing operations, maintenance and
improvements. The Parkland’s plan of management includes a strategy to use two percent of the
parklands for business hubs to create a long-term income stream to manage the remainder of the
parklands. The Trust must ensure that the Parklands remain welcoming and inclusive for all, are
managed sustainably and have a long term, economically viable future.

Vision
Western Sydney Parklands is a place for people of all backgrounds to meet, celebrate, learn, play

and appreciate the environment. The Parklands will be a venue for communities to create and
manage a new sustainable future on the Cumberland Plain.

What We Do

The Western Sydney Parklands Trust is responsible for strategic planning of the Parklands, to build
capacity, improve amenities and increase accessibility to public lands. In particular the Trust is
focussed on providing access to the natural environment for children and families, opportunities to be
involved in the restoration of the environment and to better understand the natural world.

This is underpinned by the establishment of a sustainable income stream to fund operations and
improvements to picnic areas, playgrounds, cycling and walking track networks and sporting
facilities, as well as help restore and expand natural habitat throughout the Parklands.

The Trust continues to facilitate public and private investment in the Parklands to develop and
promote sport, recreation, business and tourism. Through managing its own venues and making land
available for private lease, the Trust creates momentum for economic sustainability.
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Board Members

Member

Appointment

Brendan Crotty (Chairman)

Reappointed January 2016

Dianne Azzopardi

Reappointed January 2016

Alan Zammit

Appointed November 2015

Kerry Bartlett

Appointed January 2014

Marcus Ray

(Representative of the Secretary of the Department of
Planning and Environment)

Appointed April 2016

Mike Patrick

(Representative of the Chief Executive of the Office of
Environment and Heritage)

Reappointed January 2011

Janett Milligan

(Representative of the Secretary of the Department of
Education and Community)

Appointed January 2014

Suellen Fitzgerald (Parklands Executive Director)

Reappointed October 2015

Brendan Crotty Dianne Azzopardi

-l

Alan Zammit Kerry Bartlett

Marcus Ray Mike Patrick

Janett Milligan Suellen Fitzgerald
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Meeting State Plan Objectives

Meeting State Plan Objectives

Asset Development, Environmental Protection and Land Stewardship

Recreational Asset Development

The Parklands focus this year has been on building the ‘super park’ in Bungarribee, Blacktown and
continuing track network in the northern section of the Parklands.

Construction of the 200 ha ‘super park’ in Bungarribee continues. Works have been
completed on an internal access road, 250 visitor car parking spaces, walking and cycling
tracks, landscaping and entrance signage. Works have also been commenced on a new
regional playground, picnic facilities, tracks and landscaping. The expected completion date
is March 2017.

More than 2 kms of east west tracks and north south tracks have been completed from Power
Street to Richmond Road. This includes a new bridge crossing over Eastern Creek and trail
head and car parking at Richmond Road.

Environmental Protection and Land Stewardship

The Trust continues to deliver the key outcomes of the Biodiversity Strategy related to the restoration
of degraded lands and preserving the existing Cumberland Plain Woodland.

In 2015/16 the Trust continued to expand the bushland through planting of more than 53,200
Cumberland Plain Woodland plants and direct seeding of the corridor. This provides more
habitat for native fauna and improves the water quality in Eastern Creek and other creek
systems running through the Parklands.

Erosion control works have been completed at two sites where gully erosion was occurring.
The works have halted the erosion upslope which was threatening to undermine an old
growth eucalypt that was providing habitat hollows for many species of birds. The design has
also created a small wetland / dam that has attracted frogs.

The Trust continued to activate more land for agriculture use at the Horsley Park Farming
Precinct. In 2015/16 an additional 13 new leases were signed for approximately 34 hectares
of land.
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Community Engagement and Involvement

e In 2015/16, visitor numbers remained steady at 1.3 million visits. A further 2.1 million people
visited the venues of Parklands partners and lessees.

e The Trust has experienced a 37% growth in shelter bookings and a 34% growth in booking
income during 2015/16 compared to the previous year, indicating a strong demand in the
community for this convenient service. The increasing demand for shelter bookings has seen
the Trust release more shelters for hire.

e The Trust completed a Park User survey. Visitors rated their overall satisfaction with all
aspects of the Parklands as 8.7 out of 10, above the local average rating of 8.0 and the Plan
of Management target of 7.0.
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Key annual events operated by the Trust also grew in attendance — Parklands Food Fest
attracting 6,500 people (62% increase on 2014-15), and Woof-fest 6,000 (up by 50%).

Charity, community and commercial events brought a further 6200 visitors.
Website and social media
e 452,100 page views of westernsydneyparklands.com.au, up by 68% from 2014-15.

e The Trust has gained more than 9,000 new Facebook friends - an increase of approximately
114% thanks to successful marketing campaigns around Parklands Food Fest and Woof-fest.
As of July 2016, we have more than 17,000 followers.

e The eNewsletter subscriber list has almost doubled, to 1,960 current subscribers.

Financial and Organisational Sustainability
Financial Summary

Where funds come from

Federal funding 2%

o ‘
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Where funds are spent

Capital works 58% \

Personnel services
14%

Other expenses 28%

Biodiversity 0.3%

Financial Overview

Financial Overview

In the 2015/16 financial year Western Sydney Parklands Trust generated an income base of $17
million from self-generated funds and grants from other agencies. Our recurrent income grew by 5%
largely from long-term commercial leases and rental properties.

Recurrent expenses were capped at $9.1 million as a result of prudent management of outgoings
and personnel services.

Capital expenditure of $18.7 million was directed towards both business, recreation and
environmental improvement works.

Notably, the agreement for lease for a 16ha site at Bungarribee for a $36 million Sydney Zoo
became effective on 1 July 2015, for the next tourism attraction in the Lighthorse Precinct. Itis
expected to open in 2017 and will attract a further 500,000 visitors to the Parklands, complementing
other venues such as Wet n Wild, Sydney Motorsports Park and Dragway, Bungarribee Super Park
and Blacktown International Sports Park.

Substantial progress was made towards marketing and leasing of Horsley Drive Business Park
under a development management agreement. The infrastructure works for the business hub are
near completion to deliver a capital investment of $80 million and 600 full time jobs for the Western
Sydney community.
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The second business hub at Eastern Creek was successfully marketed.

It is expected the Eastern Creek retail centre will deliver 1000 retail jobs and around $129 million in
new capital investment. Planning approval for the third business hub at Bringelly Road was received
in the second half of the financial year. A planning application is in train for a fourth site on Fifteenth
Ave in Liverpool.

The table below summarizes the key economic performance of the Trust over the year.

Item 2014/15 2015/16
Net cost to Government per visit Nil Nil

Net cost to Trust per visit $1.24 $1.39
Total cost per visit $1.24 $1.39
Total asset value $745 M $773 M
Capital investment as a % of asset value | 1.5% 2%

% of operating costs funded by Trust 100% 100%
revenue

Trust generated revenue $7.3M $7.7M
Trust generated revenue growth 5.8% 5%
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Organisational Achievements

The Trust's senior executive team was successfully transitioned under Government Sector
Employment Act 2013 arrangements, including recruitment of all executive roles and support for new
executive training initiatives.

A new Business Development team was created in January 2016 with the appointment of the Trust's
first Director, Business Development. This team covers the areas of marketing, communications,
events and commercial/marketing partnerships, and alongside the Operations and Visitor Services
team, is tasked with increasing audience participation and engagement.

Workplace health and safety training continued across the whole team, with particular emphasis on
review of systems and compliance by the Trust’s internal audit program. Trust staff successfully
presented at a number of industry forums and were active in their professional organisations and
networks.

Enormous progress was made on the implementation of the Trust's Asset Management System,

which will facilitate much more efficient asset maintenance and more accurate asset renewal
planning.
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Financial Statements

Western Sydney Parklands Trust

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016
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WESTERN SYDNEY PARKLANDS TRUST

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

Statement by Members of the Board

Pursuant to Section 41C (1B) and (1C) of the Public Finance and Audit Act 1983 we declare on behalf
of the Trust that in our opinion:

(1) the accompanying financial statements exhibit a true and fair view of the financial position of the
Western Sydney Parklands Trust as at 30 June 2016 and the financial performance for the year
then ended,

(2) the statements have been prepared in accordance with Australian Accounting Standards and
Interpretations, the provisions of the Public Finance and Audit Act 1983, the Public Finance and
Audit Regulation 2015, and the Treasurer’s Directions.

Further, we are not aware of any circumstances which would render any particulars included in the
financial statements to be misleading or inaccurate.

/‘% 4 Suailons T er '

Chairman Executive Director

Western Sydney Parklands Trust Western Sydney Parklands Trust

28 September 2016
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INDEPENDENT AUDITOR’S REPORT
Western Sydney Parklands Trust

To Members of the New South Wales Parliament
Opinion

| have audited the accompanying financial statements of Western Sydney Parklands Trust (the Trust),
which comprise the statement of financial position as at 30 June 2018, the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, notes
comprising a summary of significant accounting policies and other explanatory information.

In my opinion, the financial statements:

. give a true and fair view of the financial position of the Trust as at 30 June 2016, and of its
financial performance and its cash flows for the year then ended in accordance with Australian
Accounting Standards

. are in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and
the Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audif of the Financial Statements
section of my report.

| am independent of the Trust in accordance with the auditor independence requirements of:

. Australian Auditing Standards

. ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110
‘Code of Ethics for Professional Accountants’ (the Code).

I have also fulfilled my other ethical respensibilities in accordance with the Code.

The PF&A Act further promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that enly Parliament, and not the executive government, can remave an
Auditor-General
. mandating the Auditor-General as auditor of public sector agencies, but precluding the provision

of non-audit services.

| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Level 15, 1 Margaret Street, Sydney NSW 2000 | GPO Box 12, Sydney NSW 2001 | t028275 7101 | 102 92757179 | e mall@audit.nsw.gov.au | auditnsw.gov.au

Western Sydney Parklands Trust 2015/16 Annual Report



The Board’s Responsibility for the Financial Statements

The members of the Board are responsible for preparing financial statements that give a true and fair view
in accordance with Australian Accounting Standards and the PF&A Act, and for such internal control as
the members of the Board determine is necessary to enable the preparation of financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members of the Board must assess the Trust's ability to
continue as a going concern unless the Trust will be dissolved by an Act of Parliament or otherwise cease
operations. The assessment must include, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting.

Auditor’s Responsibility for the Audit of the Financial Statements
My objectives are to:

. obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error
. issue an Independent Auditor's Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements. Misstatements
can arise from fraud or error. Misstatemenis are considered material if, individually or in aggregate, they

could reasonably be expected to influence the economic decisions users take based on the financial
statements.

A further description of my responsibilities for the audit of the financial statements is located at the

Auditing and Assurance Standards Board website at: http./fwww.auasb.gov.au/Home.aspx.
The description forms part of my auditor's report.

My opinion does not provide assurance:

. that the Trust carried out its activities effectively, efficiently and economically

about the assumptions used in formulating the budget figures disclosed in the financial
statements

about the security and controls over the electronic publication of the audited financial
staternents on any website where they may be presented.

S Y,

James Sugumar :
Director, Financial Audit Services

30 September 2015
SYDNEY
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Western Sydney Parklands Trust
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June 2016

Actual Actual

2016 2015
Notes $'000 $'000

Expenses excluding losses

Operating expenses

Personnel Services 2(a) 2,392 2,592 2,490
Other operating expenses 2(b) 4,740 4,563 4,497
Depreciation and amortisation 2(c) 1,927 2,469 1,647
Total Expenses Excluding Losses 9,059 9,624 8,634
Revenue

Investment revenue 3(a) 6,728 519 1,643
Grants and contributions 3(b) 4,469 4 531 4,506
Rental revenue 3(c) 3,534 — 3,542
Other revenue 3(d) 2,276 10,830 12,995
Total Revenue 17,007 15,880 22,686
Gain / (loss) on disposal 3(H) 67 — 2,083
Net result 14 8,015 6,256 16,135

Other comprehensive income

Items that will not be reclassified to net result:
Net increase / (decrease) in property, plant and

equipment revaluation surplus 16,693 — 87,392
Total other comprehensive income 16,693 - 87,392
Total Comprehensive Income 24,708 6,256 103,527

The accompanying notes form part of these financial statements.
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Western Sydney Parklands Trust
STATEMENT OF FINANCIAL POSITION
as at 30 June 2016

Actual Actual

2016 2015
Notes $'000 $'000

ASSETS

Current Assets

Cash and cash equivalents 4 5,380 9,804 7,455
Financial assets at fair value 5 26,759 - 31,569
Receivables 6 1,067 1,025 1,983
Total Current Assets 33,206 10,829 41,007

Non-Current Assets

Receivables 6 32,923 3,552 6,563
Property, plant and equipment 7 704,153 682,014 694,762
Intangible assets 8 2,893 5,960 2,940
Total Non-Current Assets 739,969 691,526 704,265
Total Assets 773,175 702,355 745,272
LIABILITIES

Current Liabilities
Payables 10 5,175 2,907 5,570

Total Current Liabilities 5,175 2,907 5,570

Non-Current Liabilities

Provisions 11 11,760 8,439 8,170
Total Non-Current Liabilities 11,760 8,439 8,170
Total Liabilities 16,935 11,346 13,740
Net Assets 756,240 691,009 731,532
EQUITY

Reserves 206,794 145,552 190,101
Accumulated funds 549,446 545,457 541,431
Total Equity 756,240 691,009 731,532

The accompanying notes form part of these financial statements.
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Western Sydney Parklands Trust
STATEMENT OF CHANGES IN EQUITY
For the year ended 30 June 2016

Asset
Accumulated | Revaluation
Funds Surplus Total
Notes $'000 $'000 $'000
Balance at 1 July 2015 541,431 190,101 731,532
Net result for the year 14 8,015 - 8,015
Total other comprehensive income - 16,693 16,693
Total comprehensive income for the year 8,015 16,693 24,708
Increase / (decrease) in net assets from
equity transfers 12 - - -
Balance at 30 June 2016 549,446 206,794 756,240
Balance at 1 July 2014 522,226 102,709 624,935
Net result for the year 16,135 - 16,135
Total other comprehensive income — 87,392 87,392
Total comprehensive income for the year 16,135 87,392 103,527
Increase / (decrease) in land assets from
equity transfers 12 3,070 - 3,070
Balance at 30 June 2015 541,431 190,101 731,532

The accompanying notes form part of these financial statements
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Western Sydney Parklands Trust
STATEMENT OF CASH FLOWS
For the year ended 30 June 2016

Actual Actual
2016 2015
Notes $'000 $'000

CASH FLOWS FROM OPERATING

ACTIVITIES

Payments

Personnel services (2,423) (2,592) (2,358)
Suppliers and others (4,824) (5,289) (6,496)
Total Payments (7,247) (7,881) (8,854)
Receipts

Interest received 812 569 1,122
Grants and contributions 4,474 4,447 4,506
Rent received 3,060 2,990 4,185
Compensation for easement 92 — 7
Sale proceeds from bio—banking credits 115 - 1,664
Offset and environmental fee 430 — 472
Other 3,466 9,644 13,040
Total Receipts 12,449 17,650 24,996
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Western Sydney Parklands Trust
STATEMENT OF CASH FLOWS
For the year ended 30 June 2016

NET CASH FLOWS FROM OPERATING
ACTIVITIES

14
5,202

9,769

16,142

CASH FLOWS FROM INVESTING
ACTIVITIES

Proceeds from sale of investments

Purchases of land and buildings, plant and
equipment and infrastructure systems

NET CASH FLOWS FROM INVESTING
ACTIVITIES

4,810

(12,087)

(7,277)

(27,023)

(27,023)

(10,747)

(9,417)

(20,164)

CASH FLOWS FROM FINANCING
ACTIVITIES

NET CASH FLOWS FROM FINANCING
ACTIVITIES

NET INCREASE / (DECREASE) IN CASH

(2,075)

(17,254)

(4,022)

Opening cash and cash equivalents

7,455

39,024

11,477

CLOSING CASH AND CASH
EQUIVALENTS

4 5,380

21,770

7,455

The accompanying notes form part of these financial statements.
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Western Sydney Parklands Trust
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2016

Note 1. Summary of Significant Accounting Policies
(a) Reporting entity
The Western Sydney Parklands Trust (“the Trust”), as a reporting entity, is responsible for coordinating

the development and management of 5,280 hectares of conservation, destination and community
Parklands in the western suburbs of Sydney.

The Trust is a NSW statutory body. The Trust is a not-for-profit entity (as profit is not its principal
objective). The reporting entity is consolidated as part of the NSW Total State Sector Accounts.

These financial statements for the year ended 30 June 2016 have been authorised for issue by the
Chairman on 28 September 2016.

(b) Basis of preparation
The Trust's financial statements are general purpose financial statements which have been prepared in
accordance with:
e Australian Accounting Standards (which include Australian Accounting Interpretations),
¢ the requirements of the Public Finance and Audit Act 1983 and Public Finance and Audit Regulation
2015,
e Treasurer’s Directions.
Property, plant and equipment as well as financial assets are valued at fair value. Other financial
statement items are prepared in accordance with the historical cost convention.

Judgements, key assumptions and estimations that management has made are disclosed in the
relevant notes to the financial statements.

All amounts are rounded to the nearest one thousand dollars and are expressed in Australian currency.
(c) Statement of compliance

The financial statements and notes comply with Australian Accounting Standards, which include

Australian Accounting Interpretations.

(d) Insurance

The majority of the Trust's insurance activities are conducted through the NSW Treasury Managed Fund
Scheme of self-insurance for Government agencies. The expense/(premium) is determined by the Fund

Manager based on past claims experience.

In addition to the insurance through NSW Treasury Managed Fund, the Trust holds Environmental
Insurance through AIG Australia Limited for Horsley Drive Business Hub to mitigate contamination risk

from the development of the site.
(e) Accounting for the Goods and Services Tax (GST)

Income, expenses and assets are recognised net of the amount of GST, except that:
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Western Sydney Parklands Trust
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2016

e the amount of GST incurred by the Trust as a purchaser that is not recoverable from the Australian

Taxation Office is recognised as part of the cost of acquisition of an asset or as part of an item of
expense and;

e receivables and payables are stated with the amount of GST included.

Cash flows are included in the statement of cash flows on a gross basis. However, the GST components
of cash flows arising from investing and financing activities which is recoverable from or payable to the
Australian Taxation Office are classified as operating cash flows.

() Income recognition

The Trust recognises revenue when the amount of revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity, and specific criteria have been met for each of the activities
as described below. The amount of revenue is not considered to be reliably measured until all
contingencies relating to the sale have been resolved.

Revenue is measured at the fair value of the consideration or contribution received or receivable.
Additional comments regarding the accounting policies for the recognition of revenue are discussed
below.

() Rental revenue
Rental revenue from operating leases is recognised in accordance with AASB 117 Leases on a straight-
line basis over the lease term.

(ii) Long term leases of land
Long term prepaid leases of land are usually classified as finance leases where the risks and rewards
incidental to ownership of the land are substantially transferred to the lessees. Where lessees make up-
front lease payments, this arrangement is accounted for as a sale and the associated gain/loss recognised
in the statement of comprehensive income. A lease will transfer substantially all of those risks and rewards
to the lessee if, at the inception of the lease, the present value of the minimum lease payments amount to

at least substantially all of the fair value of the leased land, and the lessor’s residual risks and rewards
after the end of the lease term is not significant.

(i) Investment revenue
Interest revenue is recognised on an accrual basis using the effective interest method as set out in AASB
139 Financial Instruments: Recognition and Measurement.

(iv) Grants and contributions
Grants and contributions from other bodies (including donations) are generally recognised as revenue

when the Trust obtains control over the assets comprising the grants / contributions. Control over grants
and contribution is normally obtained upon the receipt of cash.

(v) Share of land sale proceeds

The Trust's entitlement to 25% of the lands proceeds was established by the NSW Cabinet Standing
Committee decision on 25th September 2006. The Trust recognises revenue from land proceeds from

Western Sydney Parklands Trust 2015/16 Annual Report 22



Western Sydney Parklands Trust
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2016

the Office of Strategic Lands in accordance with its Deed with the Corporation Sole, Minister
Administering the Environmental Planning and Assessment Act 1979.

(vi) Bio-banking Trust Fund income

Payments from the Trust Fund are recognised as income in the period in which the cash is received.
(vii) Easement compensation
Compensation from the sale of easements is generally recognised as revenue on an accrual basis in
accordance with the agreement between the Trust and the assignee organisation.
(g) Assets
(i) Acquisitions of assets
The cost method of accounting is used for the initial recording of all acquisitions of assets controlled by
the Trust. Cost is the amount of cash or cash equivalents paid or the fair value of the other consideration

given to acquire the asset at the time of its acquisition or construction or, where applicable, the amount
attributed

to that asset when initially recognised in accordance with the requirements of Australian Accounting
Standards.

Assets acquired at no cost, or for nominal consideration, are initially recognised at their fair value at the
date of acquisition.

Fair value is the price that would be received to sell an asset in an orderly transaction between market
participants at measurement date.

Where payment for an asset is deferred beyond normal credit terms, its cost is the cash price equivalent,
i.e. deferred payment amount is effectively discounted at an asset-specific rate.

(i) Capitalisation thresholds

Property, plant and equipment as well as intangible assets costing $5,000 and above individually (or
forming part of a network or a group costing more than $5,000) are capitalised.

(i) Revaluation of property, plant and equipment

Physical non-current assets are valued in accordance with NSW Treasury policy outlined in “Valuation of
Physical Non-Current Assets at Fair Value” Policy and Guidelines (TPP 14-01). This policy adopts fair
value in accordance with AASB 13 Fair Value Measurement and AASB 116 Property Plant and
Equipment.

Non-specialised assets with short useful lives are measured at depreciated historical cost, as a surrogate
for fair value. The Trust has assessed that any difference between fair value and depreciated historical
cost is unlikely to be material.

For non-specialised assets with short useful lives, this Policy allows recognition at depreciated historical
cost as an acceptable approximation for fair value.

When revaluing non-current assets by reference to current prices for assets newer than those being
revalued (adjusted to reflect the present condition of the assets), the gross amount and the related
accumulated depreciation are separately restated.
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For other assets, any balances of accumulated depreciation at the revaluation date in respect of those

assets are credited to the asset accounts to which they relate. The net asset accounts are then increased
or decreased by the revaluation increments or decrements.

Revaluation increments are credited directly to the asset revaluation reserve, except that, to the extent
that an increment reverses a revaluation decrement in respect of that class of asset previously
recognised as an expense in the surplus / deficit, the increment is recognised immediately as revenue in
the net result.

Revaluation decrements are recognised immediately as expenses in the net result, except that, to the
extent that a credit balance exists in the asset revaluation reserve in respect of the same class of assets,
they are debited directly to the asset revaluation surplus.

As a not-for-profit entity, revaluation increments and decrements are offset against one another within a
class of non-current assets, but not otherwise.

Where an asset that has previously been revalued is disposed of, any balance remaining in the asset
revaluation reserve in respect of that asset is transferred to accumulated funds.

(iv) Impairment of property, plant and equipment

As a not-for-profit entity with no cash generating units, impairment under AASB 136 Impairment of Assets
is unlikely to arise. As property, plant and equipment is carried at fair value or an amount that
approximates fair value, impairment can only arise in the rare circumstances such as where the costs of
disposal are material. Specifically, impairment is unlikely for not-for-profit entities given that AASB 136
Impairment of Assets modifies the recoverable amount test for non-cash generating assets of not-for-
profit entities to the higher of fair value less costs of disposal and depreciated replacement cost, where
depreciated replacement cost is also fair value.

(v) Depreciation of property, plant and equipment
Depreciation is provided for on a straight-line basis for all depreciable assets so as to write off the
depreciable amount of each asset as it is consumed over its useful life to the Trust.
All material separately identifiable components of assets are depreciated over their shorter useful lives.

Land is not a depreciable asset. Depreciation rates of other assets are same as previous year and are:

Buildings 2.0% to 2.50%
Infrastructure systems 2.0% to 20.0%
Plant and equipment 2.5% to 20.0%

(vi) Maintenance

Day-to-day servicing costs or maintenance are charged as expenses as incurred, except where they
relate to the replacement of a part or component of an asset, in which case the costs are capitalised and
depreciated.

(vii) Leased assets
A distinction is made between finance leases which effectively transfer from the lessor to the lessee

substantially all the risks and benefits incidental to ownership of the leased assets, and operating leases
under which the lessor effectively retains all such risks and benefits.
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Where a non-current asset is acquired by means of a finance lease, the asset is recognised at its fair
value at the commencement of the lease term or if lower, the present value of minimum lease payments
at the inception of the lease. The corresponding liability is established at the same amount. Lease
payments are allocated between the principal component and the interest expense.

Operating lease payments are charged to the statement of comprehensive income in the periods in which
they are incurred.

(viii) Residential dwellings

There are a number of residential dwellings within the Parklands that generate rental income and
contribute toward the Trust's revenue streams. The Trust considers the value of the properties based on
a condition assessment report to be nil due to the age of the dwellings, and have not recorded these in
the financial statements. These dwellings were acquired as an attachment to the land parcel by the Office
of Strategic Lands and its predecessor departments over a 30 year period to convert these parcels of
land into Parklands for community use. The properties are not held for the primary purpose of generating
rental income, neither are they held for capital appreciation. The Trust considers the dwellings on the
lots and rental revenue as incidental to the broader strategic purpose of the Trust.

(ix) Intangible assets

The Trust recognises intangible assets only if it is probable that future economic benefits will flow to the
entity and the cost of the asset can be measured reliably. Intangible assets are measured initially at cost.
Where an asset is acquired at no or nominal cost, the cost is its fair value as at the date of acquisition.

All research costs are expensed. Development costs are only capitalised when certain criteria are met.
The useful lives of intangible assets are assessed to be finite.

The Trust carries intangible assets at cost less any accumulated amortisation and any accumulated
impairment losses in accordance with AASB 138 Intangible Assets. The Trust's intangible assets are
amortised using the straight line method over a period of useful life.

Intangible assets are tested for impairment where an indicator of impairment exists. If the recoverable
amount is less than its carrying amount, the carrying amount is reduced to recoverable amount and the
reduction is recognised as an impairment loss.

(x) Bio-banking Credits

Bio-banking Credits are recognised as an intangible asset upon signing the Bio-banking Agreement with
the Office of Environment and Heritage. The credits are initially recognised at cost. The cost of the asset
is considered to be the value of the Bio-banking Liability. Bio-banking Liability is the environmental
obligations to maintain the biodiversity of the land in accordance with the terms and conditions of the Bio-
banking Agreement.

(xi) Bio-banking Trust Fund Receivables
The Bio-banking Agreement requires that a pre-determined portion of proceeds from the sale of credits
be deposited into the Bio-banking Trust Fund. The balance of the Bio-banking Trust Fund represents

amounts that will be made available to the Trust in order to fund the performance of the environmental
works required under the Bio-banking Agreement.
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(xii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. These financial assets are recognised initially at fair value, usually based
on the transaction cost or face value. Subsequent measurement is at amortised cost using the effective
interest method, less an allowance for any impairment of receivables. Any changes are accounted for in
the statement of comprehensive income when impaired, derecognised or through the amortisation
process.

Short-term receivables with no stated interest rate are measured at the original invoice amount where the
effect of discounting is immaterial.

(xiii) Investments

Investments are initially recognised at fair value plus, in the case of investments not at fair value through
profit or loss, transaction costs.

The Trust determines the classification of its financial assets at initial recognition and, when allowed and
appropriate, re-evaluates this at each financial year end.

The Hour-Glass Investment Facilities are designated at fair value through profit or loss using the second
leg of the fair value option under AASB 139.9 (b) (ii) — i.e. these financial assets are managed and their
performance is evaluated on a fair value basis, in accordance with a documented risk management
strategy, and information about these assets is provided internally on that basis to the Trust's key
management personnel.

The Treasury Risk Management Policy requires management to report on all investments, including the
amount, yield, maturity, counterparty credit rating and total investments with counterparty. Exposure
limits per counterparty are set to minimise the Trust's risk.

Any Hour-Glass Investment facilities held by the Trust are short term unit trust investment funds
managed by the NSW Treasury Corporation (TCorp). The Trust has been issued with a number of units
in TCorp’s Hour-Glass Cash Facility Trust, based on the amount of the deposit and the unit value for the
day.

The movement in the fair value of the Hour-Glass Investment Facilities incorporates distributions
received as well as unrealised movement in fair value and is reported in the line item ‘investment
revenue’.

Non-derivative financial assets with fixed or determinable payments and fixed maturity that the Trust has
the positive intention and ability to hold to maturity are classified as “held to maturity”. These investments
are measured at amortised cost using the effective interest method. Changes are recognised in profit or
loss when impaired, derecognised or though the amortisation process.

The fair value of investments that are traded at fair value in an active market is determined by reference
to quoted current bid prices at the close of business on reporting date.

(xiv) Impairment of financial assets
All financial assets, except those measured at fair value through profit or loss, are subject to an annual

review for impairment. An allowance for impairment is established when there is an objective evidence
that the Trust will not be able to collect all amounts due.
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For financial assets carried at amortised cost, the amount of the allowance is the difference between the

asset’s carrying amount and the present value of estimated future cash flows, discounted at the effective
interest rate. The amount of the impairment loss is recognised in statement of comprehensive income.

Any reversals of impairment losses are reversed through profit or loss, where there is objective evidence.
Reversals of impairment losses of financial assets, carried at amortised cost, cannot result in a carrying
amount that exceeds what the carrying amount would have been had there not been an impairment loss.

(xv) De-recognition of financial assets and financial liabilities
A financial asset is derecognised when the contractual rights to the cash flows from the financial assets
expire; or if the Trust transfers the financial asset:
» where substantially all the risks and rewards have been transferred; or

» where the Trust has not transferred substantially all the risks and rewards, if the Trust has not retained
control.

Where the Trust has neither transferred nor retained substantially all the risks and rewards or transferred
control, the asset is recognised to the extent of the Trust's continuing involvement in the asset.

A financial liability is derecognised when the obligation specified in the contract is discharged or
cancelled or expires.

(h) Liabilities
(i) Payables

These amounts represent liabilities for goods and services provided to the Trust and other amounts.
Payables are recognised initially at fair value, usually based on the transaction cost or face value.
Subsequent measurement is at amortised cost using the effective interest method. Short-term payables
with no stated interest rate are measured at the original invoice amount where the effect of discounting is
immaterial.

(i) Personnel Services and Related Payables
As a result of the Government Sector Employment Act 2013 (GSE Act) and related Administrative
Orders, on 24 February 2014 the employees of the Trust were reported as empl